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ENGLISH VERSION

Answer the following questions in short:

Define horizontal and vertical merger.

What is intangible assets? State its characteristics.

Define copy rights and trade mark.

What is foreign portfolio investment? State its benefits to investors.
What is joint venture? State its types.

Define active measures for prevention of hostile takeover.
Discuss about financial evaluation of divestiture decision in detail.

OR

Differentiate between financial lease and operational lease.
Explain objectives of financial analysis and interpretation.

What is leverage? Explain operating leverage and financial leverage in detail.

What is convertible debenture? Why do convertible debentures are issued? Explain.

OR

What is agency cost? Explain devices containing agency cost.
Discuss about impact of recession in financial management.

Write Note on (Any One):
Hire purchase
Reasons for investing abroad.
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(b) The ratios of last five years of Aarav Ltd. Is given below: 8

Ratio/Year 2015 2016 2017 2018 2019
Debt Equity Ratio 2.5:1 3:1 2:1 3.5:1 2.5:1
Total Debt Assets Ratio 50% 52% 55% 57% 60%
Current Ratio 2:1 2:1 2.5:1 1.5:1 1.5:2
Debtors Turnover Ratio 5 6 7 4 6

Explain the financial implications of the above ratios.
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